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PREFACE

The World Economic Outlook (WEQ) report of April 2022 of the
International Monetary Fund (IMF) projects that global economic
prospects have worsened significantly since the forecast in
January 2022. It was projected that the global recovery would
strengthen from the second quarter of the current year after a
short-lived impact of the Omicron variant. Since then, the
outlook has deteriorated, causing a humanitarian crisis and
sanctions because of the Russiad Ukraine war. This crisis unfolds
while the global economy was on a mending path but had not
yet fully recovered from the COVID -19 pandemic, with a
significant divergence between the economic recoveries of
advanced economies and emerging markets and developing
ones.

Frequent and wider -ranging lockdowns in China, a

manufacturing powerhouse, have also slowed business activity

and could cause new bottlenecks in global supply chains. Yet, as

per the IMF report, China is projected to grow around 5.1%, as
against I ndiads 6.9% (|l ower than 8
important for India to make inroads into the export market and

cater to the demands caused by existing geopolitical situations.

I ndiads focus on 6Make in Indiad a
drive growth during these periods, coupled with the promotional

efforts, which can spur the exports from the domestic market.

Exercise for alignment of domestic product classification with
HS2022, the seventh edition of Harmonised System of
Nomenclature (HSN) which has come into force from 1 January
2022, is thus a step in the right direction to aid in the trade
negotiations, customs process areas of controls and procedures,
risk assessment, IT compliances, administration of Rules of
Origin, collection of international trade statistics, etc.
Classification of goods while is an area of specialisation, a right
mix of appropriate technology and human intelligence can aid

the transition. The 6Cover Storyb®o
Postd discusses the intricacies as
Speci al Economic Zones (SEZ) have

drive to cater to the global market, even though the trend of

export statistics from SEZs during the last few years vis -a-vis the

actual plan has not been too encouraging. Thus, the Union

Finance Ministerds announcement du
23 of the proposed, new SEZ legislation needs to be seen in this

context. The future of the SEZ format is expected to change so

that India can gather a larger chunk of the global demand. This
edition of 6The Tax Postd discusse
SEZ policy and policy considerations, which would be in the

mind of the government.

In a recent judgement, which is a blessing for real estate

developers and property buyers, the Gujarat High Court has held

that ad hoc one -third deduction towards land value in

computing a taxable value for GST levy on the purchase of under
construction property, is ultra vires the provisions of the CGST

Act and unconstitutional. The sect
discusses this judgment.

The O6Expert Speakd6 section of this
i ssues relating to the GST | aw, w h

Supply of Serviced, which is an im
treatment of export and import, has caused uncertainties. We

GUNJAN PRABHAKARAN continue to bring news from other jurisdictions in the section

Partner & Leader 060Gl obal Updatesd.

Indirect Tax We trust this edition would be a good read for you.























































