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GOODS &
SERVICES TAX (GST)

LEGISLATIVE UPDATES
TRADE NOTICE

CBIC had issued instructions for providing a quick and effective grievance redressal mechanism to
GST registration applicants vide Instruction No. 04/20252. As per this instruction, an applicant
whose Application Reference Number (ARN) is assigned to Central Jurisdiction and who has a

01/2025 grievance qua any query raised in contravention of Instruction No. 03/20253 may approach the
(Thiruvananthapur ~ jurisdictional Zonal Principal Chief Commissioner/Chief Commissioner.
am Zone)' In this regard, a dedicated email ID - cgst-tvmregn@gov.in - has been notified by the Office of the

Chief Commissioner of Central Tax, Central Excise and Customs, Thiruvananthapuram Zone, on
which applicants can raise their grievances containing the ARN details, jurisdiction details (Centre /
State) and issue in brief.

JUDICIAL UPDATES

Time period under section 73(2) of the CGST Act must be calculated as per calendar months
Tata Play Ltd. Vs. Sales Tax Officer, Class Il [TS-672-HC(DEL)-2025-GST]

Issue

=  Whether a show cause notice issued on 30 November 2024 for FY 2020-21 is barred by limitation since the last date to
issue an order is 28 February 2025?

=  Whether a minimum of three personal hearing adjournments must be provided to a Taxpayer as per section 75(4) of the
Central Goods and Services Tax Act, 2017 (CGST Act)?

Ratio
= Computation of period of limitation:

- Section 73(10) of the CGST Act prescribes an outer limit for passing an order under the CGST Act, whereas section
73(2) of the CGST Act provides that a show cause notice must be served at least three months prior to the outer
limit prescribed for passing an order.

- Thus, the purpose of section 73(10) is to fix a date by which the order must be issued, whereas section 73(2) ensures
that at least three months are available to a taxpayer for filing a reply to the show cause notice and for being heard
in a proper manner. Thus, the period between the issuance of the show cause notice and the outer limit for passing
the order must be at least three months.

- In the present case, the outer limit for issuing the order for FY 2020-21 was to end on 28 February 2025. Calculating
backwards, the show cause notice had to be issued at least three months prior to 28 February 2025. Thus, ensuring
that there is a clear three-month period between the date of issuance of the show cause notice and the outer limit
for passing the order.

- It may be noted that the dates which were considered by the Andhra Pradesh High Court in M/s. Cotton
Corporation of India# are identical to those in the present case. On the contrary, the Supreme Court in Himachal
Techno Engineers® had held that the expression ‘three months’ must be interpreted as three calendar months
(i.e., months of the British Calendar) and not as 90 days. Hence, the ratio laid down by the Andhra Pradesh High
Court was not agreed upon.

1 Dated 22 July 2025

2 Dated 2 May 2025. Our update on the same may be accessed by clicking here

3 Dated 17 April 2025. Our alert on the instruction can be accessed by clicking here

4The Cotton Corporation of India Vs Assistant Commissioner (ST) (Audit) (FAC) and Ors [TS-58-HC(AP)-2025-GST]
5 State of Himachal Pradesh and Anr. Vs. Himachal Techno Engineers and Anr. [2010 12 SCC 210]
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- In the instant case, even if the time period is calculated as 90 days, there is a clear gap of 90 days between 30
November 2024 and 28 February 2025. Thus, viewed in either way, the show cause notice is not barred by limitation.

- Considering the above, it was held that the show cause notice was issued well within the stipulated time period.
Hence, the said show cause notice and the consequent order are neither time-barred nor issued without jurisdiction
and hence, not liable to be set aside.

= Adequate personal hearing opportunity

- The Taxpayer was provided with an adequate opportunity for filing a reply, and two dates were also affixed for a
personal hearing. For the first hearing, the Taxpayer sought an adjournment, but for the second hearing, no
adjournment was sought.

- Only upon sufficient cause being shown by the Taxpayer, an adjournment for a hearing can be granted by the tax
authorities and as per the proviso to section 75(4), a maximum of three adjournments can be granted in any
circumstances.

- However, the aforesaid provision cannot be interpreted to mean that a minimum of three adjournments must be
granted to every Taxpayer. For seeking an adjournment, a Taxpayer has to show sufficient cause and, at the bare
minimum, at least request an adjournment.

= Based on the above, entertaining the present writ petition is not warranted. However, since the Impugned Order is an
appealable Order, the Taxpayer may avail the appellate remedy by 31 August 2025 after depositing the pre-deposit as
mandated under section 107 of the CGST Act.

Quashes another show cause notice issued on the same issue and the same period, where DGGI took cognisance
M/s. HM Leisure Vs. Assistant Commissioner of CGST, Div.-1 & 2 and Ors. [TS-692-HC(BOM)-2025-GST]

Issue

= Whether the tax authorities in Goa can issue a show cause notice on the very same subject matter and for the same
period and adjudicate the same despite the fact that a show cause notice has already been issued by the Directorate
General of GST Intelligence (DGGI) on an all-India level, including the State of Goa?

Ratio

= |f multiple show cause notices are issued conferring jurisdiction on a plurality of officers on the same subject matter, it
would result in chaos, harassment, contrary and conflicting decisions.

= In the present case, since the first show cause notice issued by DGGI for the same period and on the same subject
matter is pending before the Karnataka High Court, which includes the turnover of the Goa branch, no adjudication
should have been carried out by the tax authorities for the Goa branch. Doing so would result in duplication or
multiplicity of proceedings on the same issue for the same period. Instead, the subject proceedings should have been
transferred by the tax authorities in Goa to DGGI.

= Although the tax authorities in Goa were requested to keep the subject proceedings in abeyance, the same was ignored,
and the tax authorities proceeded to pass the Impugned Order confirming the demand of GST on the very same issue.
Accordingly, applying the ratio laid down by the Supreme Court in Kusum Ingots and Alloys Ltd.¢, the Writ Petition was
allowed by setting aside the Impugned Order.

CUSTOMS

LEGISLATIVE UPDATES

ACT

The Indian Bills of Lading Act, 1856 (IBL Act) and the Indian Carriage of Goods by Sea Act, 1925
(ICGS Act), being pre-independence statutes, require revisiting. Accordingly, without changing the
Bills of Lading Act,  spirit of the said legislations and to bring them in line with modern legislations and facilitate
20257 and Carriage  simplification and ease of understanding, the above laws have been repealed by the following
of Goods by Sea legislations that shall come into effect from a notified date:

8
Act, 2025 = Carriage of Goods by Sea Act, 2025 (repeals ICGS Act); and
= Bills of Lading Act, 2025 (repeals IBL Act).

6 Kusum Ingots and Alloys Ltd. Vs. Union of India [2004 6 SCC 254]
7 Dated 24 July 2025
8 Dated 8 August 2025



BDO India | Indirect Tax Digest 03

NOTIFICATION

26/2025-Customs
(ADD)?

27/2025-Customs
(ADD)"

INSTRUCTION

25/2025-Customs’?

Vide Notification No. 12/2021-Customs (ADD)'0, effective 5 March 2021, Anti-Dumping Duty (ADD)
was imposed on ‘Black Toner in Powder Form’ (subject to certain exclusions) classified under HSN
3707, originating in or exported from China PR, Malaysia and Taiwan. The said levy was valid till 9
August 2025.

Vide Notification No. 26/2025-Customs (ADD), imposition of ADD on the aforesaid goods has now
been extended by a further period of 5 years, i.e., till 3 August 2030.

Vide Notification No. 35/2020 (ADD), effective 10 November 2020, ADD was imposed for a period of
five years on ‘Woven Fabric (having more than 50% Flax content) commonly known as ‘Flax Fabric’’
classified under HSN 5309 originating in or exported from China PR and Hong Kong.

Vide Notification No. 27/2025-Customs (ADD), imposition of ADD on the aforesaid goods has been
extended by a further period of three months, i.e., till 9 February 2026.

Instruction No. 07/2024"3 which notified the list of authorised officers (FSSAI and
Customs officials) at 159 prescribed Points of Entry, has been expanded to provide six additional
Points of Entry.

JUDICIAL UPDATES

FOREIGN TRADE

POLICY

LEGISLATIVE UPDATES

NOTIFICATION

24/2025-26"

Vide Notification No. 21/2025-26", effective 27 June 2025, import of certain goods from Bangladesh
was regulated to the effect that their import would not be allowed through any land port on the
India-Bangladesh border and shall only be allowed through the Nhava Sheva Seaport.

Vide Notification No. 24/2025-26, effective 11 August 2025, the aforesaid restriction shall also apply
to the following goods:

= HSN 531090 - Bleached and unbleached woven fabrics of Jute or of other textile bast fibre
= HSN 560890 - Twine, cordage, rope, etc. of Jute

= HSN 560790 - Twine, cordage, rope and cables

= HSN 630510 - Sacks and bags of Jute

TRADE NOTICE / CIRCULAR / PUBLIC NOTICE

Public Notice No.
18/2025-26"

Policy Circular No.
03/2025-26"7

A quantity of 5,841 Metric Tonnes has been allocated for the export of Sugar (HSN 1701 0000) to the
European Union from India under the Tariff Rate Quota for the period starting from October 2025 to
September 2026.

Policy Circular No. 1/2025-26'8 clarified that organic textiles do not fall within the scope of the
National Programme for Organic Production accreditation categories. Therefore, organic textile
exports do not require Transaction Certificates from NAB-accredited bodies under the NPOP
framework as provided in Public Notice No. 39/2024-25".

In this regard, the requirement for the exporters to furnish a valid Transaction Certificate from
certification bodies designated through Textile Exchange, Global Organic Textile Standard, or as
mandated by buyers at the time of export is deleted.

9 Dated 4 August 2025
10 Dated 5 March 2021
1 Dated 6 August 2025
12 Dated 6 August 2025
3 Dated 1 April 2024

14 Dated 11 August 2025

15 Dated 27 June 2025. Our update on the same may be accessed by clicking here
16 Dated 1 August 2025

17 Dated 31 July 2025

18 Dated 15 July 2025

19 Dated 5 January 2025
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CENTRAL EXCISE/ SERVICE TAX/
VALUE ADDED TAX

LEGISLATIVE UPDATES

NOTIFICATION

Maharashtra
Settlement of
Arrears of Tax,
Interest, Penalty
or Late Fee
(Payable by Public
Sector Undertaking
Companies)
(Amendment and
Validation) Act,
2025
(Maharashtra)20

35/ST-1 (Haryana
VAT)?!

TRADE NOTICE

Trade Circular
01/2025%2% and
Memo No. 106
CT/PRO/21U/PRO/
20255 (West
Bengal)

The Maharashtra Settlement of Arrears of Tax, Interest, Penalty or Late Fee (Payable by Public
Sector Undertaking Companies) Act, 2025 is amended with retrospective effect from 21 March 2025
to extend its applicability to Corporations, Public Sector Banks, Departments, Rural or Urban Local
Bodies, or other Authorities, Enterprises or Entities, which are established under an Act of the
Parliament or any State Legislature or by any Government Resolution.

Further, consequential changes are also made in the title of the aforesaid Act wherein the phrase
‘(Payable by Public Sector Undertaking Companies)’ has been deleted with retrospective effect
from 21 March 2025.

The concessional rate of VAT leviable on the sale of Aviation Turbine Fuel (ATF) under the Haryana
Value Added Tax Act, 2003, in the following specific cases, shall now be valid only till 6 July 2027:

= ATF sold to all passenger flights, including flights under the Regional Connectivity Scheme -
UDAN, at all airports, except flights that do not carry any passengers but operate only for re-
fuelling / parking and;

= ATF is sold to dealers, which is used in all Maintenance, Repair and Overhaul activities and air
adventure activities.

Effective 18 July 2025, the West Bengal Sales Tax (Settlement of Dispute) Act, 1999 (an act for
enforcement of payment, and settlement of disputes relating to arrears of tax, late fee, interest or
penalty under the West Bengal Value Added Tax Act, 2003, West Bengal Tax on Entry of Goods into
the Local Areas Act, 2012 (Entry Tax) and the Central Sales Tax Act, 1956) was amended to inter
alia extend its applicability to disputes/ proceedings pending before the tax authorities on 31 March
2025 (Earlier 10 February 2023).

In this regard, a Trade Circular is issued by the Directorate of Commercial Taxes, Government of
West Bengal, highlighting the changes made in the aforesaid Act. The said circular also clarifies that
the definition of ‘arrear tax, penalty, late fee or interest in dispute’ has been amended to
provide that only the arrear in dispute, as reduced by any deposit/payment already made by a
taxpayer or any amount recovered against a particular case. Further, the designated officers for
making applications for settlement under the Amnesty Scheme have also been notified.

JUDICIAL UPDATES

In the Revenue Sharing Arrangement, Service Tax is not leviable on ‘Entry Fees’ remitted to a joint operator by
another joint operator

Delhi Warehousing Pvt Ltd [TS-655-CESTAT-2025-ST]

Issue

= In case of a revenue sharing agreement, whether the Taxpayer, being the person collecting Entry Fee, is required to pay
Service Tax on the entire amount collected from the customers or whether the liability to pay Service Tax is limited to
its share of Entry Fee retained by the Taxpayer?

20Dated 30 July 2025

21 Dated 1 August 2025
22Dated 4 August 2025
23 Dated 4 August 2025
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Ratio

= The agreement entered into between the joint operators was followed in letter and spirit. Consequently, the liability
towards Service Tax was discharged both by the Taxpayer as well as by the joint operator to the extent of their
respective shares of Entry Fees.

= The net effect is that the tax authorities have received Service Tax on the entire amount of ‘Entry Fees’, collectively
from the Taxpayer and the joint operator. Thus, the tax authorities are not prejudiced in any manner by the modus
operandi adopted by the contracting parties.

= Reliance placed by the Taxpayer on the Commissioner (Appeals) ruling in its own case for the subsequent period, which
was decided in favour of the Taxpayer, has not been challenged by the tax authorities. Thus, the issue on merits stands
settled in the Taxpayer’s favour.

= Considering the above, without going into the question of the applicability of an extended period of limitation and
imposition of interest and penalty, the appeal was allowed by setting aside the Impugned Order.

INDIRECT TAX
NEWS FLASH

Press Trust of India . . . .
(6 August 2025) GSTAT hearings to start "very soon": Centre appoints key members, states to follow suit
Times of India (1 = GST collections: July gross mop up at ¥1.96 lakh crore, rises 7.5% year-on-year
August 2025) Y-8 p-upatxi. ’ S v
Economic Times (6 = Santa’s not coming: Trump’s 25% tariffs set to hit India’s Christmas exports; MSMEs brace for
August 2025) impact

= Trump tariffs impact: What's going to get expensive after 50% imposition and who's going to pay
for it

= US tariffs threaten India’s diamond, shrimp, and textile exports, warns Crisil

Live Mint (7 & 12
August 2025)

Hindustan Times

(12 August 2025) = Qver half of India’s export to US affected by Trump tariffs: Govt in Parliament

This Indirect Tax Digest summarises the key indirect tax legislative developments issued and made available on relevant government portals (including, but not limited to, those of CBIC and
DGFT) between 31 July 2025 and 11 August 2025. This digest is for informational purposes only and does not constitute professional tax advice. While every effort has been made to ensure
accuracy, no representation or warranty, express or implied, is given as to the completeness or correctness of the information. Readers should consult their tax advisors regarding the
specific implications of any legislative changes discussed. This information is based on publicly available data as of the date indicated and is subject to change.
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Coimbatore ‘ Delhi

Goa ‘ Hyderabad

Bengaluru - Office 2
SV Tower, No. 27, Floor 3 & 4

80 Feet Road, 6th Block, Koramangala
Bengaluru 560095, INDIA

Chennai

Olympia Cyberspace, Floor 10, Module 4

No: 4/22 Arulayiammanpet, SIDCO Industrial
Estate Guindy, Chennai 600032, INDIA

Delhi NCR - Office 2
Windsor IT Park, Plot No: A-1
Floor 2, Tower B, Sector 125
Noida 201301, INDIA

Kochi

XL/215 A, Krishna Kripa
Layam Road, Ernakulam
Kochi 682011, INDIA

Mumbai - Office 2

601, Floor 6, Raheja Titanium, Western
Express Highway, Geetanjali Railway
Colony, Ram Nagar Goregaon (E),
Mumbai 400063, INDIA

Pune - Office 1

Floor 6, Building No. 1

Cerebrum IT Park, Kalyani Nagar
Pune 411014, INDIA

Vadodara

Mumbai ‘ Pune

Kochi ‘ Kolkata
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